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AGENDA

• Interfor Corporation 

• Timber Supply Situation

• Stumpage/Costs

• Rationalization  

• Forward Looking Outlook 
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INTERFOR’S FOUR REGIONS

BC COAST
320 MMBF (10%)
• 2 mills (Hamond Closure)
• Cedar, Hem-Fir, Douglas-

Fir
• Speciality

US NORTHWEST
640 MMBF (21%)
• 4 mills
• Hem-Fir, Douglas-Fir,

Ponderosa Pine, Lodgepole Pine
• Studs, Dimension, Specialty

BC INTERIOR
750 MMBF (24%)
• 3 mills
• Douglas-Fir, Hem-Fir, SPF, Cedar
• Dimension

US SOUTH
1,400 MMBF (45%)
• 9 mills
• Southern Yellow Pine
• Dimension



INTERFOR AT A GLANCE
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B.C FOREST INDUSTRY 2019 
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B.C FOREST INDUSTRY 2019 
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LONG TERM HARVEST LEVEL - BC

Source: BC MoFLNRORD
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REGIONAL SUPPLY AND DEMAND

Timber Supply 
Area

Current 
(m3/year)

(TSA,TFL,Misc.)

5 Year
Forecast

(m3/year)

(TSA,TFL,Misc.)

Current 
Consumption

Est.
(m3/year)

Kamloops 3,200,000 2,600,000 3,100,000

Merritt 1,600,000 1,300,000 1,900,000

Robson 500,000 480,000 0

Okanagan 3,500,000 2,800,000 3,200,000

100 Mile House 2,100,000 1,070,000 1,500,000

Total 10,900,000 8,250,000 9,700,000
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REGIONAL LOG COSTS 
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STUMPAGE
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BC AAC AND APPOINTMENT 
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STUMPAGE 101

• Stumpage = Value – Cost

• Value = Estimated Winning Bid (BC Timber Sales) 
and Average Market Values

• Determined through a regression of BCTS 
historical winning bids (multiple years)

• “Dummy” variable sets the relative level of the 
regression (annually) 

• Cost = Activities incurred by tenure holder that 
aren’t incurred by BCTS licensees  
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MARKET PRICING –INTERIOR 
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STUMPAGE
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STUMPAGE
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THOMPSON/OKANAGAN REGIONAL SUPPLY/DEMAND
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Purchase

Quota

% Secure (Quota/Consumption)

Interfor - Adams Lake operation 
Tolko - Thompson/Okanagan operations (incl. Gilbert Smith)
West Fraser - Chasm/100 Mile operations

Canfor - Vavenby operation

Gorman - West Kelowna and Canoe operations
Aspen - Lillooet and Merritt operations

Combined Purchase Requirement: 
~3.4 MMm3

Available Purchase Volume: 
~2.4 MMm3 

Supply Gap: ~1.0 MMm3

*Aspen % secure is highly dependent on economics of Lillooet quota volume
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BILL 22 FOREST ACT AMENDMENT 

• Government control over the disposition of Crown 
tenures;

• Ensure that public interest is considered in the 
disposition of Forest Act agreements;

• Ensure that dispositions and changes of control do 
not result in further concentration within the 
forestry sector;
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THOMPSON/OKANAGAN REGIONAL SUPPLY/DEMAND
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Purchase

Quota

% Secure (Quota/Consumption)

Interfor - Adams Lake operation 
Tolko - Thompson/Okanagan operations (incl. Gilbert Smith)
West Fraser - Chasm/100 Mile operations

Canfor - Vavenby operation

Gorman - West Kelowna and Canoe operations
Aspen - Lillooet and Merritt operations

Combined Purchase Requirement: 
~2.4 MMm3

Available Purchase Volume: 
~2.4 MMm3 

Supply/Demand in Balance for 
Short Term; Imbalance in Mid-
Term

*Aspen % secure is highly dependent on economics of Lillooet quota volume
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REGIONAL SUPPLY AND DEMAND

Timber Supply 
Area

Current 
(m3/year)

(TSA,TFL,Misc.)

5 Year
Forecast

(m3/year)

(TSA,TFL,Misc.)

Current 
Consumption

Est.
(m3/year)

Kamloops 2,600,000 2,300,000 1,800,000

Merritt 1,600,000 1,200,000 1,800,000

Robson 450,000 400,000 0

Okanagan 3,400,000 2,600,000 2,800,000

100 Mile House 1,100,000 900,000 900,000

Total 9,150,000 7,400,000 7,300,000
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CANFOR TENURE ACQUISITION BILL 22

• Mitigate the impact of 
the mill closure

• North Thompson 
contractor mitigation 

• First Nations economic 
partnerships 

• Committed to working 
with secondary 
manufacturers in the 
region
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FOREST POLICY

• Stumpage

• More frequent formula changes

• Southern Mountain Caribou

• Satisfy Federal “Species at Risk” 

• New “Core” and Matrix Provincial zones 

• UNDRIP Legislation

• “Free, prior and informed consent” 

• Interior “Revitalization”  Process

• Utilization – “Less Wood More Value” 
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COFI POLICY PRIORITIES

• COFI Smart Futures Document – Priorities

• Define Working Forest Land Base (incl. no net loss)

• Grow the Fiber Resource

• Intensive Second Growth Management

• Streamline Permitting Process



QUESTIONS  ?


